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PARIS FOR USMISSION OECD, DEPT ALSO PASS STR FOR STRAUSS 

E.O. 11652: N/A 
TAGS: EEC, EFIN 

SUBJECT: THE DOLLAR, POLITICS, AND TRADE 

1. COMMISSIONERS GUNDELACH AND DAVIGNON HAVE SEPARATELY 
JUMPED ME IN LAST TWENTY EOUR HOURS ABOUT THE DECLINE OF 
THE DOLLAR. AS FAR AS THE ECONOMICS OF IT GOES, I GAVE 
BACK AT LEAST AS MUCH AS I TOOK BUT THEY ARE PROBABLY 
RIGHT THAT THE SHORT-RUN POLITICAL RESULT IN EUROPE, 
PARTICULARLY GIVEN DISTORTED PRESS COVERAGE, STRENGTHENS 
ANTI-AMERICAN ATTITUDES. MOREOVER, GUNDELACH'S BOTTOM 
LINE IS THAT RECENT RATE ADJUSTMENTS MAKE IT FAR MORE 
DIFEICULT EOR THOSE WITHIN AND WITHOUT THE COMMISSION WHO 
ARE BATTLING FOR SUBSTANTIAL INDUSTRIAL TARIFF CUTS TO 
CARRY THE DAY. HINTON 
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